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Ikdr K.ii.dy Clarke, 

I t  i s  h i g h  t i m e  f o r  t h e  E'edera l  Communications Conunission (FCC) t o  c a p  t h e  " h i g h  c o s t "  
p(:rI~Lon of th .e  federal U n ~ i v e r s a l  Se rv i . ce  Fund (USF) phone b i l l  t a x .  I f  t h e  t'CC c a n ' t  g e t  
t.t:e job done ,  Congres s  s h o u l d  s t e p  in and c l e a n  up t h e  o u t r a g e o u s  w a s t e  of  USF t a x  dol lais 
i~kat i s  now going o n .  

I  object^ i n  t h e  s t r o n q e s t  poss ib1 .e  t e r m s  t:o t h e  way t 'na t~  b i l l i o n s  o f  t a x  d o l l a x s  a r e  b e i n g  
f i u s h e d  down the  t o i l ~ e t  today u n d e r  t i l e  o u - o f - c o n t r o l  " h i g h  c o s t "  po r t i . on  of the IJSF t a x  

phone caI. . ls .  IJSF s p e n d i n g  h a s  qrown l i k e  a weed from $ 4  b i l l i o n  i n  lY98 t o  a n  e s t i m a t e d  
$.i bi i lion i n  LOO'/ . . , arid i t  now a p p e a r s  t h a r  t,tie sky i s  t h e  l i m i t  f o r  t h e  nex t  f e w  
years ! 

T h i s  part of t~he USE was s i rpposed t o  subsidize phone s e r v i c e  i n  r u r a l  a r e a s  t h a t  w o u l d n ' t  
o: t i e r w i s e  ha\le i t .  Biit. the LSF syst~em i s  b roken  . . . u n l e s s  you a r e  one  o f  t ~ h e  phone 
..orap.inies f o r  which t ~ h i s  t a x  d o l l a r  give-away prograrri is p a y i n g  off l i k e  a b u s t e d  s l o t  
machir>e.  Ur i fo r tuna te l~y ,  harc-working ILaxpayers I l l k c  m e  a r e  l e f t  h o l d i n g  t h e  bag. 

T:,day, ihe USF d e L j v e r s  some o f  the h i g h e s t   cost^ phone s u b s i . d i e s  i n  t h e  world, d o i n g  
tii~t~le more t h a n  making phone compani~es r i c h e r  s i t  t h e  e x p e n s e  of t a x p a y e r s .  With no 

m e a r i i r i q l r i l  o v e r s i y h t ,  more arid more phone companies  a r e  g o r g i n g  t h e m s e l v e s  on USF tax 
revenue:; . _ _  and i t ' ! j  a l l  at my e x p e n s e .  I t ' s  t i m e  t o  put USF s p e n d i n g  on a d i e t !  

T s : rongl~y o o j e c t  t o  t h e  s i t u a t i o n  t c ,day  wheri t h e  h i g h - c o s t  p o r t i o n  o f  t h e  USF i s  pay iny  
i r r  one case morc t h a n  $ 1 3 , 0 0 0  per 1.ir.e for phone s e r v i c e  i n  t h e  H a w a i i  r e s o r t  communj~ty o f  
M ; i u i .  
I J S k '  iur i : is  are ever. t x i n g  d o l e d  o u i ~  tc, mu ILt~iple phorre companies  s e r v i n q  t h e  same p l a c e !  A n d  
n ~ n y  ot t~hc companies  t ~ b . a t ~  a r e  !yc?I~iiirg US>' t,,irids o b v i ~ o u s l ~ y  d o n ' t  need  them, wheri t h e y  a r e  
(underwri t i n q  NASCAR t eams arid CE:Oi; dre buy ing  "4 iLeams w i t h  t h e i r  spare  c a s h .  

T t  Is j . , ist p l a ~ i n  wroriq f o r  a f e d e r a l  t a x  s u b s j ~ d y  program t h a t  i s  supposed  t o  be h e l p i n g  
I row-i~ncome Amiiricans t o  b e  e n r i c h i n g  rr~eqa-mil l i o n d i r e  CEOs, i n c l u d i n g  one  o f  t h e  l a r g e s l ~  
p r i v a t e  e q u i t y  buyout  
dol  l a r s  . . . and t h a t  i s  comjng r i g h t  ot the wallets o f  p e o p l e  l i k e  m e  who a r e   just^ workirig 
trard t.o make e n d s  m e e t !  

f i r m s  i n  t h e  n;,Lion thd:: c o u l d  g e t  more t h a n  a quarter o f  a b i l l i o n  

1 u r q c  you t o  refocus t i re  u miss io r i  iLo make su r (?  t h a t  t h e  s m a l l  number of Americans 
S I  i~ll wli.houi: phone : ;crvi , :e  actually g e t  t-tii! needed s e r v i c e .  W e  s h o u l d n ' t  add more morrey 
t k  t t i i :  USF o r  tixpand 
h 2 d  t c r x  was te  s c a n d a l  i s  d e a n c d  u p  once and f o r  a l l  by  c u t t i r i g  t h e  wasl~e and abuse i n  
! t,<: L!SF proyrarri. 

My message t o  you  t o d a y  i s  v e r y  c l e a r - :  110 whateve r  i s  n e c e s s a r y  t o  g e t  a h a n d l e  on the USF 
1 , ix  ILhat i s  p i c k i n y  my p o c k e t  t o d a y .  
Cap t h e  h i g h - c o s t  p o r t i o n  of t h e  USF! Don't wast~e a d d i t i o n a l  t a x p a y e r  d o l l a r s  on t h i s  
program t h a t  makes t h o s e  Pentagon hammers and  t o i l e t  s e a t s  l o o k  l i k e  a r e a l  b a r g a i n .  

its m~issiorr t o  i~nclude b r m d b a n d  service u n t i l  t h e  U n i v e r s a l  S e r v i c e  
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